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ACTION PM=04

INFO OCT=R JINR=27 | =23 S8~15 SP=m2 M(a@2 H=-02

/288 W
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P 1823227 FEB 76

Fm SECDEF WASH DC

TO CARMISH MAAG TEHRAN IRAN

INFO GEFREP TERREN IRAN [zggﬁ:="
AMFMR TEHRAN IRAM i

SEMSTATE WASH HC ’jgﬁg,
= YV ' : T FILE:

FrO ISA(SA)/70SAR
SEMSTATE FNAR PM/SAS AND NEA/IRM

) SURJECT= "-‘5“": "'M ﬂ-;g‘:sn-rﬂc—%— l’ﬂ‘.-"'r“"_:"'f‘"

REFERENCED A, NOD 5655 SECRET DTG 1618167 SEP 75 "B,  AMEMB .

TEHRAN B423 SECRET DTG 28112AZ AUG 75, C, TCARMISH MAAG sscnsfl;f

CR333T OJUN 7S,
' (CY PER RFFFQFNCE C, ME ARE PREPARING & LETTER OF QFFER FOR

163 Fuls ATRCRAFT AND WILL FORWARD AS SODON AS APPROPRIATE STAFF=

TNR AND CONGRESSTONAL NOTIFICATINN ARE COMPLETE,

2, (C} RECENT CURRESPONDFNCE BETWEEN THE VMOM AND GENERAL DY= -

NaMICS REFERS TO A PROCUREMENT OF 399 F=-16 AIRCRAFT EITHER
NIRECTLY OR THROUGH USG RUT WITH THE PROVISO THAT QUNTE IF IT IS

PAGE 2 RUEKJCS 4768 C O NF I DENTIAL

FOST EFFECTIVE AND FEASIRLE, ARRANGEMENT FOR SOME TYPE OF CUPRG
NURTION OF THE SAIN AIRCRAFT IN IRAN UMQUOTE,
3., WER RCF A AND 8 CONVEY DUR UNDERSTANDING THAT THE LOA FOR

"$60 Fa16 ATRCRAFT 15 SEPARATE &ND APART FROM aNY FUTURE RUY AND/

NERATINON OF COPRODUCTION, PLEASE CONFIRM, GDS
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ACTION NEA=1®

tNFO OCTafty PM=p4 INR=@? H=02 S30~228 INRE=GQ /224 W

T YT IS T L R N AL Bl Al . . 665524

N M199157 AUG 76 ﬁ |
FM CARMISH MAAG TEHMRAN IRAN//APCE// . o -
TQ SECNEF WASH DC//ASD//18A/DSAA// L l

HQ USAF WASH DE//LGF// . S e 11

TNFO HO AFLC WPAFB OHIN//CC//
HQ AFSC ANDREWS AFB Mp//CC//
HSMINCEUR VAIHINGEN GE//DCINC//
SEfMN STATE WASH DC

EONFIDENTI AL L ‘.;_; . -

SURJECT! Fu1g BRIEFING FDR IRANA
A, MAAG M 1 76 SAME SUBJECTu

R, TELECON MAJ GEN MCJ.NERNEY AND BG SECORD, 3V AUG 78

{, ‘fU) CONFIRMING REFERENCE B, THE SCHEDULED LISTED IN REFERENCE
A MESSAGE APPEARS FIRM WITHW THE EXCEPTION OF THE FOLLOWING!

o, WP THE IIAF REQUESTS THE RRIEFING THAT I8 7O BE GIVEN 7O
mINC I1aF ON SUNDAY S SEp BE LIMITED TO A MAXIMUM OF 37 'TO

45 MINUTES, .

.. 2 RUFQDJAZEES C ONF IDENTIGRL -
%. ¢C) THF IIAF REGUESTS EXPANDED BRIEFINGS. AND azscuss:uws
T0 BE MELD TUESDAY, 7 SEP, WITH THE INDIVIDUAL -IIAF DEP 'CMDRS,
=4F SEPARATE AREAS T0O BE COVERFED ARE LISTED FELOH.

L AIR CREW: TRAINING ) :

B, ALL OTHER TRAINING

A, LOGISTICS

M, FROGRAM HANAGtHENT. - - T .
4. @ THE ENTIRE DAY, TUESDAY, 7 SEP, CAN BE DEVOTED 7O
TN DEPTH BRIEFINGS AND DISCUSSTION IN THESE AREAS IF ‘NECESSARY,
5. (UY ANTICIPATE IJAF WILL POSE NUMEROUS GUESTIONS
AND PROBLEMS WHICH THE TEAM WILL BE UNAELE TO ANSWER DURING
THYS TRIP. ITAF UNDERSTANDS THTS aND EXPECTS THAT SOME QUESTIONS

i“thHAi\ TO BE °E7'=ED BaCK TD WASHINGTON LFVEL.
o1 | _'
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THED . 0CT«PL  $3-37 IMR=Y? §55=15 L<N3  ACD&=37 NFASID/ cliney?

SPay? [RAwp? MC=22 /372 W .
L D L R il Lot pRADHD

P 221229 My 73

FM USOTFREZ/VEURAN ITaAN

YO SECNEF WaASK ar N
CINFD 9TC STATE WASH D&

FIFS H43% a2

ANM WASA DO .

PSAF wa3H DQ

LSA wasy Of . ‘
HEATHORUR YaT4INAEN BE g ’ : .
g 7 '

PINTCUSAFE RAMSTZIN § \ : .
fONF IR NT T L

SURJECT: CIL FOR APMS |
PURINE 27 AUSUST MFETING WITH ACTING CHIFF APNISK=MadG, PGEN SECORN,
HSAF, &HO U.8, NEFENSE.REPRESENTATIVE, YON MARSOD, GEMEPAL VGUFANIAN,
VIPZ MYNISTER OF WAR, STATED THAT RELEMT NEGATTATIONS TN LOANPOM WITH
LIY30N; REMEOLL AYNAMITS, ASHLAND OIL AnN MEW ZNGLAND BETRA fiw
FOMPANY WAD RESTLED DUF T UNAGCEPTARLF TI8m& AND FUNpTTIQNS

RESUTSTIN AY THE QUL LNMPANIES/CFEFNSE INOUSTAIES,. T ViAw af 5
THRICATED THAT IM 238ENCE OF A FIRM OIL OYERLIFT AGRFEMENT 7HaT THF

PARZ_gTRUZANJAGIZL S 0N F I D E N T I AL bt
J:;L,;—~~~~At_u”'i;’ DR_CTHAINER CROCINERTAY AF Fuls (L TGHTWEISHT 4
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FAGE 21 1855232 é;f )
t e ’
ACTL0N 3Se25 ‘i

TFG TR /226 W

s W s e gy T W G WD AR S Wy e Q75324

: vag227 SEP 76 IFD —
;. 1S DEFREP/TEHRAN IRAN =
i, SEC STATE WASH OC =

EXST File

TE RULKSTS/GED DEF WAIH OC

REYLRY OF STATE PHIL HABIB AMD DEPS

C ZCDEF 208
"ok, GSAi, LT GEN HOWARD FISH. FRCM ERICH
[ :FAHE

FEFORE THE SENATE FOREIGM FEIATICNS
E GF LIGHTREIGRT FIGHTER AIRCRAFT .
EIVED IN TEHRAN AND CAN QNLY BREL CHARACTERICZED

- T3TanDI! . .
BU‘QQHE m§51759$ SSTSTANCE HARODWARE PROGRAMS I AM CHARGEDFvI'fP

Y mELEMENTING IN IRAN ARE BASICALLY SCUND AND MANAGE&FNI I§_1Mﬁ§QV;a o
LY WE HRAVE LONG NEEDED IN THE EXECUTIVE BRANCH AND 1NEE591 :hAT

F L=GISLATIVE BRANCH HAS BEEN ENTITLZD TO ARE STRUNG $POKZSNE:

wpn CAN ARTICULATE THE SUBSTANCE OF US POLICY IN TRIS STRATVEGICALLY

THPQRTANT PART QF THE WORLD, . .

3, ?ug vOU HAVE MOST EFFECTIVELY PRESENTED OUR COYERMMENT'S POLICY

E N T 1 A L SPECAT EXCLUSIVE
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TRES SELST2TS waswm o

UREwaT™

FERIRL TRANIAN AIR FQeCF
Fx 14 74 .

1=73 ’1-?6. NATED SEPTEMRER Z25, 00 __.

AUNTES -
BeRIN GUDTEY 2 ZRIFA F, VON MmaRang

THE UNITET STATFS DNEFFNSE SEPOESANITIVE-IRAN

BTERIAN, [Tar

TN TRIZOLESE NE o 21l ;“mﬁ£=b£?15” AN REDNESGEY, 15 IEP 18R youd
PECETVEL nTh [JWPELTal MAMERTYIS TI¢minD Tk REGARD OF [HE 1upeQy..
DANE QHEﬁng‘dcé © 1AL
ROVET M T GF TR L VT AHY 3MQ Fe)B AIPCRALFT a3
KUNITIVE To FaTaee, = TWPEPIAL INANLAN ATR FARFE
MOTHTS IS To 2EaTE TLVERSATION ON TKE NFED
AF 37¢ F=1R 41302, CINUTIREMENT TG BE USED TO
STREMGTRE~ [3ilg TR VLT DEFEMNG OUR ATRSPACE,
THREI® OTILTZATYON :

"1, 3E® LrmgEaTy oL SiTI% vITH ThE Fatg

ALRLZAFT aT & 2 Tn

e, TaY SpestyTon FLFm o nBe 21RO SODUAIRPONS
FOP TRE STSLNGTHEL S¥ PUSTUKF,
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ACTION PMwd4 /\

INFO OCTw@®1  INRe@7 MCe@?2 EB=?7 NEA=1D: AIDwBS IGAeR2 /Q38 W
’ wemwsssecsunsngwiegaree 048787

0 P 2912387 8EP 76

PM US DEFREP/TEHRAN IRAN
YO SECDEF WASH DC
INFO SEC STATE WASH OC
CSAF WASH DC

USEINCEUR VATHINGEN GE
AFLC WPAFB QOH o
AF3C .ANDREWS AFB- MD

! 'VON_MARBOD,US DEFREP: _ Bl
SUBJECTS_F=18 SALE T0_IRAN (U) | . \
¢, @\ 29 SEPTEMBER, MR, GREEN OF GENERAL DYNAMICS ADVISED =

OENERAL TOUFANIAN, VMOW, THAT THE ONE_TO FOUR PERCENT SPECIAL
PROFIT CONSIDERATION AUTHORIZED BY PARA -3=808,8 OF ARMED -SERVICES
“PROCUREMENT REGULATION (ASPR) WOQULD NOT BE APPLIED TO SALE OF i6@
Fet§ AIRCRAFT 'TQ THE. .GOVERNMENT OF IRAN,

s, @R VMOW ASKED MR, GREEN 'IF EXCLUSION OF SPECIAL PROFIT
FONSIDERATION WAS FOR 6D AIRFRAME ONLY, OR IF ENGINES, AVIONICS

AND ALL SUB=CONTRACTOR ITEMS WOULD ALSO BE FREE OF -SPECIAL 'PROFITS,

PAGE :2 RUEODJA2@37 CONF I DENTI AL L
ACCORDING TO VMOWI "MR, GREEN GAVE ASSURANCES THAT ENTIRE Faté@

NEAL WOULD BE FREE OF THE SPECIAL ONE TO FOUR PERCENT PROFIT,*®

3. (U} VYMOW STATED THAT MR, LEWIS OF GD WILL CONFIRM ABOVE IN

0 _GOVERNMENT OF IRAN, | :
4, (U) APPRE 'CONFIRMATION OF ABOVE, ,
6D831DECI982 } - &

EOT_.
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FACE ﬁf"'"{ 2511212 ) }‘; . ;Lﬁ ';T;:;ﬂ¥ﬁ.7
,ACTIGN P =04 . : . . e B

| INFO . 0CTed: NEAiD INRw@7 $5-15 §Pag2 L=03 Meeg2 i
i ,’-.ATD @'3 IGA"Gz OMB"E‘l TRSEWB@ ACDA-B? H"l /ﬂﬁﬁ W
N . ﬂﬂnnmnunﬂ:ﬂ-..uwlmﬂmgal1qsz EB:{I@? /21.

P 2810314 MAR 77 - .
FM CARMISH MAAG TEHRAN IRAN//AREG//
.To SECNEF WASH DC//ASD/ISA/DSAA//
L"SEC STATE WASH DC//NEA=IRN/SAS= PH//
USCINCEUR VAIHINGEN GE//ECJa4/7// :
““CSAF HASH DC™ AR PR SR A

- . V@ USAF MASH DC//LG/RD/IO// ’
AFLC WRIGHT PATTERSON AFB GH//CV//
! wJ!tSE) WRIGHT PATTERSON AF D UH//CC/YP//
"AFSC ANDREWS AFE MD//CC//

»' AFALD WRIGHT PATTERSCON AFB OH//CC/I
CTAC LANGLEY AFB Va//CC// -
ATC RAVDL Ph AFd TX//CC/('.*Sua

FINAL SEC DF II e Al

SURJECT: PEACE ZEBRA (F=16) LETTER OF OFFER AND ACCEPTANCE (LGAJ

. SHOWN IN THE BODY OF THE LDA AS A CONTINGENCY,
. D. HE REGUESTED THEﬁhgéégvggﬁgﬁéfg_ijJJ MDNTHS_SPARFS vs 24

- WND OTHER FACTORS WHIC RE CLOSELY ALIGN I1AF PROGRAM wYTH

USAaF UNIT PROGRAM COSTSe

CE, GOl IS AGREEABLE 70 CAVEATS IN MODIFIED L0A=s T0 COVER s ko
ESTIMATED CELLING PROCES AND POSSIBLE INCREASES IN BUDGET REGUIRED s
FOR ESCLALTION AND OTHER SPECIAL CHARGES AS REQUIRED FUR FMS. _aﬂa.zf

3. (U) CARMISH=MAAG SUGGESTS THAT MaAG AND IIAF WORK ANY PROPOSED .

'.!.

UALIT’( CHANGEZ S‘, SJ\‘H 4s REDUCTTO'\ OF 780 tGUIPMEN|' ETC. AND ,"_ S

Auv;s 0p/USAF-SQCNEST OF THE EFFORT, REQUESY DOD/USAF PARTICULARLY
. ~ADDRESS ITERT~IN P)ﬁA 2 ABOVE FDR RESGLUTIUN° o _
~ GDS 31 DEC 83 . - oA - ‘ _ :

.
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_28yisez . TTT
ACTION PH=B4: vy liwiair v : S .
I”Fho ceT-24 ”N':ii';{"-ibi'" INR=B7. SS=15 $Pa@2 L=B3 MCep2 - -

'~---~----=-uw---~-2811552 paz3isy s21 "
P 2818"»12 ‘MR 77 D N A T LD S S S
FM CADMTEN MApfs *Funnm TP\kfjAP“”l/
TD SECDEF WASH DU//ASD/ISA/DSAA// w0 o = .0~
SER STATE WASH DC//NEA=IRN/SASePM//i "
USCINCFUR. VAIHINGEN GE//ECJ-A/?/I ; i
CSAF weSHA DC-.
YR USAF WASH DC//LB/RD/XD// pt
AFLT WRISAT PATTERSON AFB OH//CV//
A3D WRIGHT PATTERSDON AFB DH(/CC/YP/I.
AFSC ANDREWS AFB MD//CC// 07 =0 -
AFALD WRIGHT PATT“RSDN AFﬁ Od//LC//
TAC LANGLEY AF8 VA//CC//. % -
ATC RANDG'PH AFb TX/fCL//

—. SEC T OF 1100 A S N
SURJECT: PEATE ZERDA rEaz&l LETTER QOF nFFFP AND ACCFPTANCE (LDAJ

: PFCStNTATIQN IO CEATOUFANTIAN., VHOW (C) . _::—.gg;
1, @ ON TTFER 77, EMBASSY PM, F=16 SPO AND CARMISH MAAG ]
WITH GEN TOUFANIAN TO PRESENT. THE PEACF ZEBRA LO0A, BRIEFING WAS Af‘ﬂﬂ_‘i
PRcSENTED “Y GQIG GEN ABRAHAVSON, F~16 SPO DIRECTOR AND TgQL JaCOBS, .- . ...

PAGE D2 RUEODJAIZE9 CON F I DENT T AL .-
F-16 SPO DEPUTY DIRECTOR, LCA ERIEFING AND SUBSEGUENT DISCUSRIONS
LASTED APPROXIHMATELY THREE HOURS AND FIFYEEN MINUTES. FOLLOWING

I'S A SUMMARY OF VMOW COMMENTS "RELATING TO LO& PRESENTATION,

A, GEN TQUFANIAN AGAIN REITEKATED GOI INTENT TD PURCHASE ]
328 F-16 AIRCRAFT AND REGUESTED A DELIVERY RATE OF EIGRAT PER MONTH,
'ch TE&M INDICATED THAT THE LOA WAS FOR 16@ AIRCRAFT AND THAT
APPROYAL FOR THE GOI REQUEST FOR THE ADDITIONAL 148 AIRCRAFT REQUIRED
UsG, INCLJDIMG CUVGRESSIONAL APPROVAL wITH REGARDS 7O DELIVERY RATES.'

R v



PAGE 22 281150827

YMOW WAS ADVISED THAT IF THE TOTAL 3g6 AIRCRAFT GUY WAS APPROVED, A- .
BELIVERY R4TE OF ETSHT PER ~MONTH MAY BE POSOIABLE] HOWEVER, BOTH - -
THE ADDITIONAL AIRCRAFT (140) AND THE INCREASED DELIVERY RATE WAS
CONTINGENT AMONG DOTHER THINGS UPON THE NUMBER OF OVHER PODTENTIAL Fwlb:
CUSTOMERS ., THE USAF Fei6 MASTER PLAN WAS SHUWN AND THE ANTICIPATED ™
FMS CUSTOMERS IDENTIFIED, 7O THIS GEN TOUFANIAZM REPLIED THAT JRAH .
SHOULD BECOME FMS CUSTOMER NUMBER Tw0 AS WELL AS NUMBER ONE, THIS... &
WOULD FNSURE THE GOI'S DESIRED OELIVERY PRATE OF EIGHYT UNTIL =~ -7 - 0 oo
THE TDTAL N tER Or A/c WOULD BE DE'IVER=D. CARMISH MAAG STATED KE Egpfumg*
LT e e - e R
THAT FOUR A/C PEX MON*H kAS THE MAAIMUM THE ITAF CDULD ABSORB EARLY:: o
In THE PROGRAM AND THAT POSSIBLY EIGHT PER MONTH COULD BE ABSORBED. "+ » »™¢
AS THE PYOGRAM PROGRESSED INTO THE MIpD-3982 TIME FRAME. VHOwW STATED.. & .+~
HE NEEDED THE EIGHT PER MONTH DLLIVERY Co - e T 1

PAGE D3 UcDDJAl7n9 STONFIDENTTI AL
RATE TO SAVE MONEY AND TO MEET IRANIAN AIR DEFENSE Nﬁﬁdﬁﬁﬁnm%wmnmamih&ﬂulﬂlm
THE EIGHY PFR MDNTH DELIVERY RATE SHOuiLD BEGIN IN EARLY !ORi{, THIS.
WASTLEFT AS AN OPEN ITEM, S ;
B, CUNFIGURATIONS: GEN TOUFANIAN STATED HE DESIRED THE. S -
IRANIAN F=1578 TO POSSESS INDICAL COFIGuRATTDN/CArABIL*TY T0 )
THAT OF THE USAF YERSION: SPECIFICALLY, HE MENTIONED ECHM EQUIPVENT
ND ADVANCE AIM=SL SERIES MISSILES. HE WAS ADYISED THAT *WIRING . .-
PRovTSIDHs TO MAKE THE AIRCRAFT COMPATIBLE WCULD BE INCLUDED BUT
SOME SYSTEiMS (&IM=GL) WERE NDT RELEASABLE AT TRIS TIME. VMOW ASKED"
CASQUT THE AIM=SH IRAN HAD ON ORDER AND wWwAS ADVISED THE MISSILE WAS..
INTENDED FOR THE Fetd AND WAS NOT CUMPATIRLE wITH THE Felf, THE :
HARPODN AIR«TU=SURFACE MISSILE CARRING CAPABILITY FOR THE
HARPQOON W45 & GRUWNTH FEATURE UF THE Fei6 AND THAT USAF HAD NOD PLANS
AT THE FRESENT 70 £Q JIP THE F~16 WITH THE AlMe7F GOR HARPOQN,
SHEH TDUFndl*N Salp KHE KNEW WUPPAY WAS CONSIDERING THE HARPUON ON
THE Fai18.
C. PROGRAM LOSTS: THE LUA TEAM BRIEFED THE FLYAKAY COST OoF
THE AJRCR4FT WHICH INCLUDED RECOUPMENT CHARGES, GEN TOUFANIAN




 Daparsment of State ipoon

AGE 23 &611382 .

CpM ENTE;D THAT IF HE BDUGHT 3@13 A/Cf DELIVERED AT EIGhT PER MUhTH,

T ..-'--_ Tl ety

PAGE 04 RUEGDJA17E§ CONFIDENTI AL S
THAT THE RATE -TOULING COST BE LOWER, GEN TOUFANIAN LSO S*ATED
THAT AN ASSET USE CHAKGE FOR PLANT FACILITIES THAT ARE FULLY. . @ "=
AMORTIZED IS NOT A VALID CHARGE, THE LDA TEAM ANSWERED THAT. THE g‘
COST OF OFERATING THE EGUIPMENT AND UPDATING THE MODERN EQUIPMENTY
IS A NECESSARY CHARGE AND HE AGREED. GEN TOUFANIAN THEN ASKED IF THES
sg.gz MILLION AND $11,228 MILLION FLYAWAY COST WERE IN *THEN..YEARM
DOLLARS, THE ANSWER WAS YES AND THAT THE PRUCE OID INCLUDE 780~
EGUIRMENT AND THE RECOQUPMENT CHARGES AS- PREVIOUSLY STATED, GEN "
TOUFANIAW THEN PRODUCED A PAPER QUOTING FROM USG SOURCES (AVIATION
WEEK) A UNIT PROGRAM COST OF $9,97 MILLION FIR THE USAF, HE ASKED-
WHAT UNIT PROGRAM COST INCLUDED, GEN ABRAHAMSON SAID A/C FLYAWAY;'
R&D COST, 17 MONTHS -SPARES, SUPPORT AND AGE, GEN TOUFANIAN ASKED .
FOR AN EXPLANATION OF THE DIFFERENCES BETWEEN THE IIAF AND USAF ”
PRICE, THE ANSWER WAS THE ASSET USE CHARGE, RECOUPMENT aND DLFFERENCE
CO~PRODUCTION CONTENT, ALSO, A MAJOR DIFFERENCE PUINTED OuT TO .
GEN TOUFANIAN WAS IN THE COMPUTATION OF ESCALATION PROJECTIQNS, & =il
(THE IIAF LOA'S WERE COMPUTED ON A COMPOSIT OF US B AND EPG iaPERCENT
RATES AanD PROJECTED TO "THEN YEARY FIGURES, WHERE AS BEYOND TwD = - .
YEARS, THE USAF NORMALLY USES LOWER OSD PROJECTIOUNS.) GEN TOUFANIAN :
STATED HE WANTED 7O BiyY THE F=16 AT THE USAF PROGRAM COST AND wOULDJ%mW_.;

‘J-,

————

PAGE 25 RUEODJALZ769 CONF I DENT [ AL" ° 70 Lol b

BUY ADDITIONAL HABDWARE (26 VS 17 MONTHS SPARES) SEPARATELY, HE WAS .

RE41ADED OF THE HIGHER. RECOUPMENT CHARGES FOR ThRE I1AF. HE SAID HE
WOULD ACCEPT THAT, HE ALSO STATED HE WOULD ACCEPT THE CEILING FRICE,
BUT LATER RETRACTED THE STATEMENT, GEN TOUFAWIAN SAID THAT HIS
IMPERIAL MAJESTY wOULD NOT ACCEPT A $17 MILLION “"THEN YEAR®" UNIT A/C
PROGRAM PRICE. IT WAS_AGREED THAY THE-ROSSIbILIIY_EXISTS THE GOI '

LOA'S COULD BE STRUCTURED_ALﬂﬂﬁ_ﬁlﬂlLAﬂmLAﬂiimlg MORE CLOSELY QtFLECT

n.‘"




PAGE @4 2811552 . _
THF USAF usz Paosaav PRPC ; thEVcR IT WOULD HAVE 7C BF: STUDIED BY.
TRE AIR STAFF; GEN TLUFANIAN AND GEN FASSUPI STATED "THAT IF THIS COUL
D -

BE ACCOMPLISHED, IT AOULD AYOID ADVERSE PR:SS CUVERAGE wHIEH T:hDED
TO DAMAGE IRANIAN/US RELATIONS (T.E, US GOUGING IRAN ON Feis SALE),
GEN TODUFAHIAN STATED THE TRAINING L2A'S WERE GOOD AND HE HAD NO- .i;; o
CONCRRN WITH THEIR PRICES OR CONTENTS, IN SEEKING TO REDUCE SUPFORT,  ~
TRAINING, AND HARDWARE COST, GEN TOUFANIAN ASKED HOW MUCH COMMONALITY * 7
EXISTED.BETWEEN THE Fw16, F~4, RF=4, ANpD F=14, THE LCA TEAM ANSWERED...
THAT SOME STANDARD SUPPORT EQUIPMENT MAY RESULT IN SOME SAVINGS, BUT-.
MOST TRAININOCPEQUIPHMENT AND TEST EQUIPMENT WERE NGT COMPATIBLE, GENE'
TOUFANIAN CHALLENG 0 THE NECESSITY TU PAY TnE STANDARD 2 P/c ADNIN FE:.
ES s -
PLUS THE LISTED AFSC/AFLC MANAGEMENT CosT. THE TEAM RESPDNDED ThAT
ACTUAL CDST NAS HIuHER THAN 2P/c AND To ELTHINATE IT NOULD BE VERY

PR PR Ve T S -_ N sl T LA ST . ,__‘
TN PR - o ~..-—,‘.f_x.- :l‘)l‘-.-‘--’- e -

PAGE 25 uroaanfsg CONFIDENTTAL e S D
DIFFICULT. GEN TUUFANIAN CHALLENGED THE VALINITY OF THE $5% MILLLUN ,
CHARGE FOrR _TECH ORNDERS AND STATED ALL THE IIAF NEEDED WERE #CHINESE® ~
CCPIES, THE TEAM POIWTED OUT THE SUBSTANTIAL COST WERE ALSO APPLIC=- -
ABLE TN THE USAF, AND THAT FMS CUSTOMERS PROCE WAS REALISYIC. GEN
TOUFANTAW ASKED IF IT WAS NOT TO THE GOl INTEREST 70 HAVE- PROGRESS-
PAYMENTS AS LOW A3 POSSIABLE. CARMISH-MaAG AGREED THAT IT WAS ADVAN=
TAGECGUS TC THE BOI,; BUY THAT HE WOULD HavE TO CHECK WITH THE USG TO
ASCERTAIN 'THE POSSIBILITY OF PRICING THE LOA'S &5 PER GEN TOUFANIAst ’
REQUEST, GEN TOUFANIAN ASKED THAT THE -MaAG GET WITH THE IIAF AND '
REVIEW LUA'S CAREFULLY FOR ANY CTHER CHANGES THAT MAY BE REOUIRED

THEN A RESPONSE COULD RE GIVEN TO DOD ON FINAL ACCEPTANCE UF THE

LOAT'S ‘ "
2. IN SUMMARY, GEN TOUFANIAN ADVISED CAKMISH=MAAG THE FOLLOWINGS

A, 643 JDES NOT REJECT THE LGA'S AS sUBMITTED AND wILL STUDY '
THEM (ASSUNTING APPROXIMAYELY TWO MONTHES ARE AVAILABLE FRIOR 0

FURTHER FUMDS EBEING REQUIRED)., P :
8, HE REQUESTED THE LOA'S BE WRITTEN IN 1075 DOLLARS NITH AN . T

pE——
ey
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PAGE 85 8115@2
INFLATION ESCALATION FORMULA PRDVIDED NHIPH FOLLOKED THE ono Pnn-aﬁfifﬂ
JECTED ESCALATION GUIDELINES USED FUR TRE USAF BUY, ‘

L. HE REQUESTED. TARGET PRICES BE USED AND CEILING PRICES BE

FoT
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—‘L [NCOMING

- TELEGRAM -~
Bepartment of State FLEGRAR

ZAGE O 1300572 /ﬁﬂ f7as \fL' \\

1CTION Ft-C4
INFO OCT-8! IMR-07 NEA-10 (-03 I1G2-¢ E5-07 &§5-15 Q} L
ACDA-0F MC-02 H-8l FRS-0! 2 ('/
/!

B 13130557 ©43728 <64 - <;
P 1214372 JUN 77 \ \

FM CARMISH MAAG . TEHRAM IRAN. - ARCG ..
' TO SECDEF wASH DC.. ASD: ISA (SA) DSAA NESL) . - u
INFO SECSTATE WASH DL NEA=-IRN ,PM-525. .
USSINCEUR VAIMINGEN GE .EE&J¢ °7 :
HO USAF wasSH DC . LGFWB
ZEN US EMB TEHRAN IRAN . POL -MIL-.

FOR L7TG FISH FROM MG MILES

SUBJECT: LCA” S FOR PEACE ZEEBRA (I
1. @B Loa S 1 AND 2 WERE SIGMNED & Jtun 1977 BY VMOwW WITH FOLLOWING
. LETTER TO YOU.
i QUOTE
1. ATTACHED. PLEASE FIND THE LETTERS CF OQOFFER | £ 2 (L 0OA&A S) FOR
PEACE ZESRA4 WHICH I HAVE SIGNED ON EEZMALF OF THE GOVERNMENT OF IRAN.

IN SIGNING THESE LETTERS I WANT TG REMIND YOU OF YOQOUR STATED
INTENTION TO DELIVER AN ACDITIONAL LOA WHICH WILL:

PAGE 2 RUEODJAB7B7 C.ONF I DENTI AL
A. PROVIDE THE NECESSARY SUPPORT ECQUIPMENT FOR TwO ADDITIONAL

MAIN OPERATING BASES.;

. B. PROVIDE AN ADDITIONAL 14 MONTHS SPARES CALCULATED IN ACCORDANCE
wITH OUR NORMAL AIRCRAFT UTILIZATION RATES.
2, WHEN YOUR GQVERNMENT AEPROVES OUR CURRENT REQUEST FOR A TOTAL BUY
OF b s L. .
300 F-16 AIRCRAFT, WE-WANT QUR DELIVERY RATE INCREASED TO EIGHT
AIRCRAFT PER MONTH. | -

DOIN PLANNING YOUR F-18 FORELGWN MIL
B 1KE 7O REITERATE THAT IT 15 THE INT
W'T0O REPLACE THE IIAF FSE/F FLEET WITH

b DATE.
4. AS ADDITIONAL INCREMENTS OF F-16S LRE AFPROVED FOR SALE TO IRAN,
B WE REQUEST AMENDED LETTERS OF OFFER IN DORDER TO AGGREGATE THE AGREEME
|~ :
f AND TO ACHIEVE ALL POSSIBLE ECONOMIES OF SALE, .
5. YOUR IMMEDIATE ﬁCTION~szH RESFECT TO THE ABOVE REQUESTS wOULD BE

ARY SALES PROCAM. I wOULD
TICN OF THE GOVERNMENT OF IRAN

IT
N
158 F-16 AIRCRAFT AT SCME LATER

APPRECIATED. T e

g UNCUOTE, LN i

2. ) SIGNED COPY OF LOA'S MAILED TO SAAC DENVER THIS_DATE.

3. - AMEASSADOR HAS REQUESTED THAT ANY PUBLICITY ON THIS SUBJECT
N OwASH, wITH APFPROPRIATE :SFEZRENCE TO CONGRESSIONAL

EE HANDLED I
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RPAGE T
AEI ToarGE DEEL
CGHEN RACTDR{V TNDOR eI Q!
:?&UQ , T 3
Aa. TER N-PRGDQCTEQHtﬁﬁQ:t
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PAGE ©4 ' 27210687
LACTICN FM=24
INFO 1@ IMR«E7 ES-18 /232 W

L T _2?219[’; [’.6?{_82

- |
(]
-
4
3]
[
3

F 2715%17 FEB!
F¥ CARMISK MAAG TEKRAN IRAN//ARAFwC//
YO MG USAF WESH TC//LGF//
INFD SFECREF WASH DC//ASUY YSA/OSHp//
SECSTATE WASKH [DC//NEAWIRN//PH=SAS//
USCINCFRUR VAININGEN CER//ECDC/ECI&/7/y
LGWRY 4FB CQ//05RA-JFMD// : _ .
HQ AFSC ANDREWS AFB MO//SDs//PMi/EC/T e
HQ AFLC WPAFB CH//pt// N
HQ ASD WPAFB OH//SD//YF//
FG AFLC WPAFB Qr/ /NI IRCI 1M/
HQ AFALD WPAFB URz/CV//
HG TAC LANGLEY &FB VA//XF//0F//
US E¥B TEHRAN IRAN//FOL/hIUwzﬁhur aﬁhgﬂﬂﬁ%/jgg‘y
C = I
SUBJ: PEACE ZEBRA LETTER OF GFFER AnD ACCEPTANCE (LO&) BRIEFING (U)
1, REFERENCESS 9
A, FG USAF ¥ASH DC/LGF MSG 1216237 FEB 77 ({C)
B, CARMISE MALAG TERRAN IRAN NSG 18311277 FEE 77 0
2, (C) IN<COUNTRY CLEARANCE IS LRANTED TD PEACE ZEERE THam MEMBERS

PASE 2 RUEGDJAIS7G C O N F T D E 1 AL
WITH EXCEPTION OUF B/GEN ABRARAMSOn. CLFELRANLE FUR B/GEN ApRAHAMSON
15 PENDING AMEMBASSY APPROVAL, MESSACGE LL FOLLO® »HEN APPROVAL
RECEIVED. :

R THE FOLLOURING IS TENTATIVE BRIEFING SCHEDULE:
SATURDAY, 12 PAR o APRIVE TEHRAN
SUNECAY, 13 MAR = 1BR7Z«CISCUSSIONS WITH [IRMISHwMALS

- pNU STAFF '

- 1EBE-EPIEFIHG AME PISCUSINNS #ITh

l’"l
P
-~

FORM bl i B - L




P .- — S VS

TELEGRA

FWGE ©2 2721032 '

ACTING AMBASS&PUR anh POLsMIL AT AM
EMEASSY
MONDAY, 14 KAR = PEPR-ERIEFING aNp DISCUSSICNS wITH
CITAF COMMANDER Enf STARF
w 14EDRwTIME KESERVED FGR BRIEFING 7O
' GEN aZHARI, CCmMaNpER; SUPRENE
COMMANDER'S STAFF
NG BRIEFINGS SCHENULEND, TIsE

(4]}
=z
T
At

1

TLUESCAY, 1
;
)

; ) AVAILAELE FOR TEaM WOKK, ARCE &
, ARAF =L NDn AVARILAELE
WEDNESDAY, 46 MER o 103B<ERIEFING AND DISCUSSIING WITH
GEN TOUFANIEN, VMO,

FAGE 3 KUEDDJA1973'

TRURSDAY, 17 KER ~ CEPART TEHRAN
‘dU
5. @ 15 NAR UNAVATLABLE FOR BRIEFINGS DUE
BALAVI DYNASTY CEREMONIES EEING KELD AT Kpa
GFFICIALE, GOl/uSc TC BE 1IN ATTEMDANCE,

§. (C) IT IS SUGBESTED THE BRIEFING 70 THE 1IAF Bt INITIATED BY Sit

CVERVIEW PRESENTATION CF THE PEACE ZEBRa FRUGReNM. TLl4F RO STAFF *

COMPANDCER AND DEPUTY CCOMMANDERS) waS LHaNGRD SIRKCE wWSPT VISIT IN B

EQUESY ERIEF DESCRIPTICON UF FU&MRET AND DURATION OF L CA
TI

N

l"\
%

OUTLINE CF MAJOR PUINTS TG BE PRES

COVMAMPBER'S SCHEGULES CAM FE ACJUSTED efCURLINALY, ' .
B, (1) TEaAM WILL BE EILLETES 27 EVIN =OTEL.
0

4

0 : C s ':,.-i : !

CFORM sy ymmn

(U ..EOVE ':cr-EDuLE AND TIMES CONFIRMEC b‘I%ﬂMGEMK“INH'ﬂWjT )

On. THIS WILL ALLGH MLLE TG ARKENGE IIAF &TTENCANCE €O

TEC. 114F COMMANDER . ANGEPER
1 L

(U) ALL TEAK MEMBERS SKOULD HAVE CCNFIRPED :IFLINE RESERVATIONS
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PLGE B 2114157 LR
- J [
ACTIGN NE&=4T et o
u

INFO  ACTeR)  PM=gd4 INR=E7 EB=27 MCep2 1GA~%2 &ip=0d ;P28

LT L L PP T WRUEEE /43
P R 21m0032 DEC 76
Fv CALRMISH “MAAG TEWRAN IRAN//ARCGY// .
TH KR Y3AF wWASH pCc/s/LGFE// ; : C e
INEG RO AFSC ANDREWS AF3 m5/s/CC// /. ’
MU ASD WPAFB ORF/CC// )
MO ALFC WPAF2//CC//7ALDY/ — s
SE~ NEF WASH DCT//ASDE ISA//DSAA// ;L /
SEr STATE wask DC//NEA// 7

LsnlNCEUR VATHINGEN GE//ECDCSECIG/7 2/
DEFREP TEHRAN IRAN
1§ EM3A5SY TERRAN IRANZ/POL//NILZS

2URJECTY FEACE ZEBRA AIRCRAFY DELIVERY RATEES (U]

e éwa GOI KEQUESTS F-15 DELIVERY RATE BZ INCRELSLD
TooM FOUR (4} YO EIGHT(8) AIRCRAFT RER MONTH UNDER ThE
PEalT 7ESRA PLANG THIS POINT WAS RAISED RY GEN TACAYON,
CINC IT4F, DURING THE F=!£ WEAPLNS SYSTEM FLANNIMG TDAM
QUTESIFFING IN IRAN ON 11 DEC, IT HAS NOM BEEN RAISED
PL3E 2 RQUEDDJAI4ES C UNF T D ENT I AL

4oiIN AY GEN TOUFANIAN, VICE MINISTER OF wAR; ACTING OW
IN3TOUCTIONS OF HIS IMPERIAL MAJESTY. .

= vug GO IMTEREST Im A HMIGHER RATE UF DELIVERY IS FRIMERILY
“l,ison T0 & DESIRE TO LIMIT TOTAL CUSTS BY AVCIRING a3
el TS ATION AS POSSIBLE, PLEREE A0V ISE,
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PAGE 81 0507132
ACTION PM=R4

INFO DCT«B{NNEA~1p SS«15 SP-22 L=A3 MC=-22 AID=¢S
1GA=02 OPSweie=tRSE~-Q@ INR=@7 ACDA=B7 /059 W

- menmcmexeasesveen=N§87157 879333 /2!
P M6@626Z APR 77
FM SECDEF WASH OC
TO CARMISH MAAG TEHRAN IRAN
INFO SECSTATE WASH DC
CSAF WASH DC
USCINCEUR VAIHINGEN GERMANY
AFLC WRIGHT PATTERSON AFB OH
ASD WRIGHT PATTERSON 4FH OH
AFSC ANDREWS AFB MD
AFALD WRIGHT PATTERSON AFB_OH

‘7'533
FROM DSAA(TS) 73@/77
SUBJECT: PEACE ZEBRA (F~16) LETTER OF QFFER AND ACCEPTANCE
(LDA) PRESENTATION TO vMOW (C)
REFERENCE: CARMISH MaAAG MSG DTG 2818317 MAK 77
USAF ARE EXAMINING FEASIBILITY OF mMODIFICATIUNS TO
STED BY THE VICE MINISTER OF WAR. WILL ADVISE.

DECLASSIFIED
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DEPARTMENT OF DEFENSE
JOIKT CKIEFS OF STAFF |
MESSAGE CENTER ad

yISZOMLTSG7 ILMBEY UNCLASSIFIED.

S4CE(@2) J4C0a) J5(m2) HMCC SECDSF (87)

CJycad guUsigd®

SECOSFS ASDIILL©E) -ASDsIsSatia) GC(ol)
2 ANMCD PORT RITCHIE MD

FILELWY -
123%)
TIANAIT/STRICAT /272434270005 44TUR3ID1214D
ST RUZPHOA XGB62. 3912142
INT uUuY
A 27231087 GCT 76

T MG UZAF WASH DC/LGF: . .
T5 RUZGCNJA/DEFREP TEHERAN (IR. _ -
"NTE RUETNJAZARMISH MAAG TEHERAN IR/ARCG/ARAFWC
RUSNAAL/USCINCEUR. YVATHINGEN RE/ECJA/7 o
BUZKJICS/SECDEF WaSH OC

RUGHMHR/AMEMBABSY TEHERAN IR

H
i

t

NTLAS -

C3JECT)  PEACE ZEBRA LETYTER OF INTENT (LOI}
HE

AMENDED LOI FOR 16@ Fwi6 AIRGRAFT SIGNED BY THE VICE MINISTIZR
FOR THE GOT 'ON 24 OCTORER 4976 WA3 COUNTERSIGNZD -
GCTCBER §576,. -
SCHENULE OF SIGNIFICANT PROGRAM DEVELORMENT MILESTONES TO
TRILUGE THE LETTER OF OFFER. PREPARATION AND -BUBMITTAL. DATES Will:BEZ
FCRAARDED TO YOU AT THE EARLIEST PRACTICAL -DATES, TWO COUNTER=
3ICNID COPIE8 OF THE LOY BEING FROVIDED BY "Mali,
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PAGE @1 8423432 : ' )

ACTION NEA=132 A | \{
' 2 /2

------------n-----z:a¢1Qza QQJB
D m423n7 MAR 77
FM HA USAF WASH DC/LGF
TO ARMISH MAAG TEHERAN IR/ARAF=C
INFO SECDEF. WASH DC/ASD=ISA/DSAA
SECSTATE MASHM DC/N EA=IRN/FM=35A4S
cUSCINCEUR VAIRINGEN GE/ECJ4/7
DSAAT LOWRY AFB COzJFMO
HG AFST ANDRENWS AFB MD/SD/PM/AC
HQ AFLC WPAFB OH/MM/MI/AC
ASD WPAFB ODH/SD/YP
AFALD WPAFB OH/CV
. HQ TAC LANGLEY AFB VA/XP/DP
AMEMBASSY TEHERAN IR

UNCLAS S o
SURJECT: PEACE ZEBRA LETTER OF OFFER &ND ACCEPTANCE (LOA)} BRIEFING
REF! ARMISH MAAG/ARAF=C MSG 2715812 FEB 77 (C), SAME SUBJ,

1. REF M5G REQUESTED & SHORT OVERYIEHW PQEStNTATIDN UN THE GENERAL
PRNOGRAM,

2. FOLLONING IS A BRIEF FORMAT AND DURATION OF THE LUA PRESENTAw
PAGE 2 RUEFHOAD198 UNCLAS

TION®
PROGRAM OVERVIEW 1@ MINUTES
L0A'S BRIEFING 49 MINUTES

3. THF LOA& SRIEFING WILL CONCENTRATE PRIMARILY ON THE FIRST FOUR OF
THE SIX LOA PACKAGES. EMPHASIS PLACED ON PRICE COMPARISONS DOF THE
Fui6 ATRCRAFT BETWEEN THE EPG, USAF AND GO PROGRAMS, FOLLOWING IS
4 BREAKOUT OF THE LOA PACKAGE:

Loa No, 1 Fei6 AIRCRAFT FLYAWAY (136 A!S PLUS
24 813)
L0A ND. 2 SUPPORT PACKAGE, I.E,, SPARES,

SUPPORYT EQUIPHMENT, SPARE ENGINES,
TRAINING ZQUIPMEMT, FLIGHT SIMULATOR,

UNCLASSIFIED
U - —— -
;ﬁ?‘o§4§sa




L VIR
S

SENT oy
At -

Al

UNCLASSIFIED
PAGE g2 ) 423432
RILSA, CIP, FTC,
LO4 NO, 3 ATRCREW TRAINING
LOA ND, 4 MAINTENANCE TRAINING .
LO4a NO, 5 DEPOT SUPPORT PACKXAGE, LOA NOT PFICED'

IN VIEW 0OF THE FACT THAT ONLY 50
PERCENT QF THE S.E. AND SPARES HAVE

BEEN DEFINITIZED THUS FaR, FUNDIUNG

NCT REQUIRED AT TRIS TINME,
PAGE 3 RUEFHUAD198 UNCLAS
iL0A NO. 6 IN=COUNTRY CONTRACTOR SURPQRT. LOA
‘ NOT PRICES. IIAF RICUIREMENTS
(NUMBER OF CETS) ~ST GEFINTTIZED,

PENDING COMPLETED SITE SURVEY anp| ="

' FULL DEFINITIZATION OF CONTRACTOR|:
e SUPPURT-EEQUIREHENTS. FUNDING FOR}-

EFFORT wILL NOT BE REQUIRED AT THI
TIME.
BRIEFINGS ON LDA'S 5 AND § ARE INCLUDED TD INSURE ALL’ AaPECTS OF,
THE PEACE ZEBRA PROGRAM ARE IDENTIFIED TG THE GOI,

EoT

UNCLA4SSIFIED

FORM
scg DS-1652
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L 39 f//g., s-2 (Fr “)
Department of State TEE.EGRAW%

UNCLASSIFIED p21l8

TAGe 5t 2317?32}-
s

L

INR=77 1.=23 MC=02 [CA=02 AID=p5%

—--—--------"‘--"?317?'52 ﬁ97515 /41

> 9 2i14l27 aFR 77 -
Ta A iqp MAAGR TEWRAN IRAN//ARAF=TT// .-/
"L nf USAF whSH NC//LGFT// Z,“x
TNMFDUSFZ STATE WASH NDC//PMae SAS/rEA-IRN//

£r

£ ReF WaSH DC//7ASD1ISA/08A4//
“brl\LEg° VAIHINGEN GE//ECJA4/7=-54RA=T//
Mip TAC LAaNGLEY AF8 VA//XPR//

TMTAR RANQGOLPH AFB TX//FA//

115 EMBASSY TEHRAM IRAN//POL/MIL//

FINTLAS ' e
gUaJELT- PEACE IFB04 MAT TFNANCE TEAINING (FMS CASE IR=D=-TFY}

, TIAF CIRECTOP OF TRAINING HASTEXPRESSED CONCERN THAT COSTS

[ zev1%aTE IN LO& FOR MAINTEMANCE TRAIMING APPEARS TO REPRESENT

[ FOST PER STUDENT WFEEK NERALY TEN TTMES THAT OF COMPARABLE USAF
£ FUHOUCTED rOURSES, aNO HAS REQUESTED THAT HE BE PROVIDED a MORE

NETET_ S, BREAKAUT AF THE CONSTRACTRRS BUDGETARY ESTIVMTE, HE

e NCLJuNIZE THAT FONTRACTOR TPAINING 1S MORE EXPENSIVE RUT
Y Th® INFGSMATION INCLUDED I THE LOA DOES NOT CONTAIN ADEGUATE

TLTINNLLE TD JUSTIFY THE HIGH COSTS,

e T
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THINCLASSIFIED 2293 \ i
- “/

FMwmd ) . /

TNFQ  DCYwPy  INR-M7 NEA«1D ACDA-17  I1G4-02 /034 W
mresuremeccoummve=e?2510017 111695 /47

P R 2514427 APR 77 ,

EM CARMISH MAAG TEWRAN JRAN//ARAF=C// , ’

YO0 HM USAEF WASKDC//LGF/Z/

YNFC SECOEF WASHRC//ASD:IISA/DSAA//

SENSTATE WASHDC//NFA«~IRN/SAES=PM

HMESCINCEUR VAYHINGEN GE//ECJ2/77//

-
Ly
A
yn
N 1)
(]
»n
~l

=3 g
A CN

-

[

-
1

‘-l |f|

Lan I £

.- .

[,

NS EMBASSY TFHRAN TRAN//PCL/MIL// . ,
AFALD WPAFB OH/SDI/Z/ - ‘ ' o
SN UPAFR DH/IYS// : ' b
NeALC HILL AFB UT//MM//, : '

AFLC HPAFB QH//MT/7 - !

HNTLAS E F TN

SLURJt FELCE 7ERRA LOA

n, CARMISH MAAG TEWRAN IP/ARAF-C 2010317 MAR 77 C(NOTALY

R, HR USAF WASK OC/LGF 22221527 APR 77 (NODTAL) _

PIRSONLL FOR MGEN MCINERNEY FRON BPIG GEN SECORD. DELIVER DURING
NAVLTGHT ‘HNUES. : ' :

TH OGYSCUSSYON WITH GEN TOUFANIAN ON 29 APR AND AGAIN QN 23 APK,
3SUE OF AGE AND SPARES FQR Fwif WE3 RAISED, TOUFANIAN WAS FIaw

RUECDJAIBE2 UNC LAS EFTO

PARE 2

T O HYS AEGUZEST FCR LMA COVFRING INITIaAL REQUT R’Mchns FOR AGE AMND
AFARES BEING THE SAME AS§ JSAF BUY. HFE AGAIN STATEL THAT YT IS
NETESSARY TO STRUCTURE IRANIS Felf LOATS USING USAF PROGRAM A5 A
ALSEL INE==DBVINOUSLY TC r-"‘M“LF IRAN YO LOMPARE UNIT AND PROGKAM
BOATE, TOUFANTIAN DID SiY HE WOULD COMSIDER USAF RECOMMENDATIOKS
faa'ah ADDITIONAL RUANTITY QF AGE £ND SFARES BUT IN SERPARATE

CoA S, AE WILL ALSO ZONSICER EARLY F=i6 REGUSREMENTS ENTRY IMTO
THRF

TURPPLY SUPPORT APRANGEMENT (384),

UNCLﬁS‘Ir £D
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Department of State TELR

UNCLASSIFIED
BARE B2 2518367

s, IM SUMMARY, THE GOI DESIRES THE SAME BUY AS THE USAF (INITIAL
SUPPORT OF ARE AND SPARES USINA USAF COMPUTATIONS) FNR ACTIVATION GF

s FOMPARABLE NIIMBER OF AYRCRAFT LOCATIONS AND FLYING HNUR PROGRAM,

ANY ADDITINNAL RFGUIREMENTS WHICH WILL MAKE UP THE DIFFERENCE PRETWEEN
*hF USAF BlIY AND THE 26 MOS PREVIOUSLY STATED REGUIRFMENTS SHOULD RE

ERMYIDED 10 THF GO IN A SEFARATE LOA OR IN THE S5& SCHEDULED TO

RE NEGOTTATER IN JUNF 77, -
FOT | '




UNCLASSIFIED " IHCOMING
Dppm iment oj btafe /" TELEGRAW

PAGE 01 29183512 . 53
ACTION PM-04 - _// [~ - A
INFO 0CT-01 NEA-1G CIAE-00 INR-Z7 NSAE-00  OWB 01

R 2315357 APR 77

. FM HO USAF WASH DC/LGFT

TO FMTAG RANDOLPH AFB TX/FAP

INFO. HO ATC RANDOLPH AFB TX/LGPPT/TTAT
ARMISH MAAG TEHERAN IR/ARAF-TT

SECDEF WASH DC/ASD-1SA/DSAA

SECSTATE WASH DC/PM-SAS/NEA-IRN
AMEMBASSY TEHERAN IR

TRSE-00 1GA-082 /025 W ;///’
------------------ 36111727 659001 /13 /

UNCLAS E F T 0

SUBJECT. PEACE ZEBRA MAINT TNG (FMS CASE IR-D-TFY)

REFERENCE: MAAG MSC DTG 2314301 APR 77.

1. REF MSG IDENTIFIED |1AF CONCERN OF THE COSTS ASSOCIATED WITH
CONTRACTOR TNG IN SUBJ CASE & REQUESTED A MORE DETAILED BREAKOUT OF
THE CONTRACTORS' BUDGETARY ESTIMATE FOR THIS TNG

2. REQUEST YOU PROVIDE THIS OFC WITH A DETAILED BREAKOUT OF BOTH
GENERAL DYNAMICS & PRATT & WHITNEY TNG COSTS ASSOCIATED WITH SUBJ
CASE BY 20 MAY 77.

3. REQUEST YOU REEXAMINE THE FEASIEILITY OF PROVIDING USAF CONUS
F-16 MAINT TNG FOR THE I1AF WITH A TRAINOUT DATE OF MAR-APR 80.
PAGE 2 RUEFHOA1367 UNCLAS E F T O .

USAF TNG EFFORT SHOULD FOLLOW THE CiDRE CONCEPT FOR THE F-16,
PREVIOUSLY IDENTIFIED BY HO ATC/TTAT ZND INCLUDE 20 STUDENTS IN THE
TECH INSTR CRS. PLEASE PROVIDE THIS INFO BY 20 MAY 77

EoT

UNCLASSTFTED

il
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.milltary capabllitees of Iran by the mld 1980's. 1t 15

The F~16 airc:éft'is capéble of augmenting the. IIAF

"'Fa14 primarily.in an-air defense role, and, in'additicn,';

performlna all the combat roles, 1i. - air defensn and

close alr support, currently performed by “he IIAF F-5.

'-Thlrdly, an’ assessment of the incr eased mllltaly caoablllty
" provided by the F-16 aircraft mas“,consioee the time necessary

for pllots and ground crew personnel to becone prof;c;ent in

operatlng and malntalnlng the alrcraft. The delivery of

_the alrcraft would not have an lmmedlate impact because of.

the tlme required to hecome operatlonal]y effectlve. Con—

sequently, the sale. of the F- 16 alrcraft will lncrease the.'

-

' estlmated that the Government of Iran will nesed approxlmately

- 3, 000 trained maintenance personnel and 240 plloes to operate

and maintain tbe 160 F—ls alrcraf ' Suff1c1ent personnel .

~ to support the program are avax‘;ble if Iran uses pilots

- and techniCLans that are presenLTv supportlng other mllxeery

airoraft but which have to be replaced durlng ‘the 1980's. -
It is. ano1c1pated that the IIArF will r traln/uogzaoe thesc -

personnel to E;ll the F 16 procram manpome* requlremants.

At program activation, a facilities survey team .and
weapon system planning team (total: approximately 15

personqel) wiil-Be sent-to Irar for approximately 3 months.




To support the program in the long term, it is estimated
that about 1,000 contractor personnel-and 4 US Government

personnel will be required. The contractor technicians'

duration will be from two to. four years. Plans call for

4 US Government personnel to serve as liaison for the

A}

cooperative lOngthS program on an indeflnite baSLS.

o These estlmates depeno on support deCLSions to be made
- 1in the future by the Government of Iran and on the plogress

"of the program.

The proposed sale of F-16 alrcraft to the Government

- of Iran will have no adverse operationdl impact upon our

—

v.5¢ readiness.posture'or the USAF~European Partrcxpating

‘Governments F-16 prograﬁ providing the Iranian F-16 program
; is implemented and supported-as proposed. However, based .

on historical experience with-similar.progrems,.the Iranian
. F=16 programhyill reguire special management to ensure that

'eerly production resources are properly allocated to the

USAF, EPG countries, and the IIAF. 15% of each of the F-16
aircraft to be sold to Iran will be manufactured by the

European Participating Governments in accordance with our

~agreement with them.

The effect of introducing the F-16 in multiple

operating locations simul¢ aneously will place special demands

~ -
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upon the early support arrangements--spares and maintenance.

_-?his'support is to be supplied by the prime contractor --

_not the Department of Defense. The, contractor states

that he can support this program.

Unaer the Droposed program, the GOI will provide
necessary funding for tooling requlred to prov1de %dditlonal
srocks over and-above USAF requirements.: This added pro~
duct;bn éapacity could be considered a positive contrlbut;on'

to U.S. readiness in Ehe.event of an emergency.

- 'i wbuid now.like~ro‘§rovide rhe detéils on how Wé pro—
pose to implement the program assuming a favorable '
Congressxonal response and a decision by rhe GOI to proceed
with the program. The LOA offers 160 F-16 aircraft.and
support eqdipmént. 0f the total, 136 gre-the-singlé—sea£ 
FaiGA and 24 are the two-seat F-16B. ' The configuration-bf

the aircraft will be the same as that of the USAF E-is with

'the exception of nonreleasaﬁle systems such as nuclear

weapons delivery. Capabilitiéé of'thn aircraft will also

be the same as the USAP F-16 minus canabllltles lost due

"to deletion of nonreleasable eguipment. For example,'the_

f Iranian F-16s5 will not have a nuclear weapon delivery

capability.

-
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SAF tactical trainiﬁg
location for approximately 17 ﬁonthé.

bersonnel. mThe curr

L

ent concept indicates a build-ué'to
129'contrac£or ﬁersonneilduring this_pe?iod. 'This.team .
‘will be m#de ﬁp of alrcraft technicians, systems Specialistg,
fadmihistrative'and Supervisory persomnei. -

The second phase will provide 160 F-16 aircraft ip

{150 operational dircraft plus the 10 ¢r
”:qraftft The in-

" Iran.

aining ajir-

Personnel and the initial
- Iranian cédre trained in the United States.

Functional
areas will include ©rganizational, avionics, munitions, ang

field maintqunce.in addition to ma

The 'approzimate number of Personnel per. g

as . follows: 1,000 apprentice leyel

personnel,
man level Personnel,

1,460 journey-~
400.supervisor level personﬁel for
& total of about 2,800 rpeople.

PrT.
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- The design to cost, concept under which the F-16 was‘develo“ 3

resulted in a much less complex alrplane than its predeceaa r
‘in. Iran, the F-4 and F-14. The P-~16 requires only one

crewman compared to two crew members required by the F-14

~and F-4. The maintenance manhours per. flight for the F-16

are ekpocted to be l/3 to 1/4. ‘those required to- malntaln
the F-14 and F-~4. Built—rn test capability and autqmetic

test equipment also replaces skilled techniclane.-

The USAF foresees no adverse impact on current alrcraft_
procurement/productron ‘schedules provided the pxogram is

inplemented and supported as proposed. The sale should

;have a favorable impact on the- USAF program srnce the Iranlan

buy ‘should reduce our unlt cost per aircraf and will provrde

- & pro rata share recoupment of R&D oosts.

Mr. Chairman, varlous reports have indlcated the concern

' of Concress over mrlrtary acqulsitlons by Iran. " We wish to

'Y

.assure you that the Fn16 sale to Iran w1ll receive close

' management support and control in the Departﬂent of Defeneo

Over the past year oux managcmen\. of act:.vn_tles in Iran has
improved, and I waﬁt to assure you again that Defense will
stay on top of the F-16 program in eVvery respect.

In summary,'I believe the F-16 program for Iran is

-



10
stfuéturéd to take info account tﬂe tﬁreat, their futufe.
nghter regquirements and a logical delivery schedule with—
_out an adverse effect on USAF. and NATO Consortium programo.
The Government of Iran was brlefed by the DOD in early
September on total program requlremnnts and recognlzes

'the increased_program risk. and pogts assoc1ated with' the .

eafly availability of the alrcraft.

_Mr. Chairman, are there ‘any questions.






